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REF: STATE 264692 DTG 072309Z NOV 75. 

1. CONGRESS MET IN JOINT CONFERENCE ON NOV 12 AND AMENDED 
THE CULVER AMENDMENT (NO. 9) TO THE FY 1976 MILCON APPRO- 
PRIATIONS BILL REPORTED IN REFTEL. THE TEXT NOW READS: 

QUOTE: SEC. 112. NONE OF THE FUNDS APPROPRIATED IN THIS 
ACT MAY BE USED PRIOR TO APRIL 15, 1976, FOR THE PURPOSE 
OF CARRYING OUT ANY MILITARY CONSTRUCTION PROJECT ON THE 
ISLAND OF DIEGO GARCIA; EXCEPT THAT 250,000 DOLLARS MAY 
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BE USED TO PROCURE, CONSTRUCT AND INSTALL AIRCRAFT 
ARRESTING GEAR ON THE ISLAND OF DIEGO GARCIA. END QUOTE. 

2. THE JOINT EXPLANATORY STATEMENT OF THE CONFEREES ON 
THE CULVER AMENDMENT IS PROVIDED BELOW FOR INFORMATION: 
QUOTE: AMENDMENT NO. 9. GENERAL PROVISIONS. THE CON- 
FEREES DISCUSSED THE SENATE'S DIEGO GARCIA AMENDMENT AT 
LENGTH. HOUSE CONFEREES EXPRESSED AGREEMENT WITH THEIR 
SENATE COUNTERPARTS THAT NEGOTIATIONS REGARDING MUTUAL 
ARMS RESTRAINT IN THE INDIAN OCEAN ARE HIGHLY DESIRABLE 
AND SHOULD PROCEED AT THE EARLIEST PRACTICAL TIME; HOWEVER, 
THE SENATE AMENDMENT WOULD HAVE THE UNDESIRABLE EFFECT OF 

PROLONGING COMPLETION OF THE DIEGO GARCIA PROJECT AND 
INCREASING COSTS SIGNIFICANTLY AS A RESULT OF SPLIT 
PROCUREMENTS AND ESCALATED PRICES. AFTER MUCH DIS 
CUSSION, THE CONFEREES AGREED TO MODIFY THE SENATE 
AMENDMENT WITH THE FULL EXPECTATION THAT THE ADMINISTRA- 
TPON WILL REPORT TO THE COMMITTEES ON APPROPRIATIONS AND 
ARMED SERVICES OF THE SENATE AND THE HOUSE OF REPRESENTA- 
TIVES, THE COMMITTEE ON FOREIGN AFFAIRS OF THE SENATE, 

AND THE COMMITTEE ON INTERNATIONAL RELATIONS OF THE HOUSE 
OF REPRESENTATIVES REGARDING NEGOTIATION INITIATIVES 
BEFORE APRIL 15, 1976; HOWEVER, THE NAVY WOULD BE PER- 
MITTED AND IS EXPECTED TO ARRANGE ITS PROCUREMENT CON- 
TRACTS TO MINIMIZE COSTS AND DELAY IN PROCUREMENT OF 
MATERIALS FOR THE FISCAL YEAR 1976 INCREMENT OF 
FACILITIES BY THE USE OF FISCAL YEAR 1975 APPROPRIATIONS 
FOR CONSTRUCTION AT DIEGO GARCIA WHICH HAVE BEEN ALREADY 
MADE AVAILABLE. SUCH PROJECTS MAY PROCEED PROVIDED THAT 
NEITHER CUMULATIVE OBLIGATIONS NOR CUMULATIVE EXPENDI- 
TURES BY APRIL 15, 1976, ON PROJECTS AUTHORIZED FOR 
FISCAL YEAR 1975 AND FISCAL YEAR 1976 WILL EXCEED 
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18.1 MILLION DOLLARS, OR THAT AMOUNT AUTHORIZED AND 
APPROPRIATED FOR FISCAL YEAR 1975, EXCEPT THAT FUNDS 
IN THE AMOUNT OF 250,000 DOLLARS FROM THE FISCAL YEAR 
1976 APPROPRIATIONS MAY BE USED TO PROCURE, CONSTRUCT 
AND INSTALL AIRCRAFT ARRESTING GEAR PRIOR TO APRIL 15, 

1976, AS AUTHORIZED BY LAW. THE CONFEREES’ INTENT IS 
TO PROHIBIT CONSTRUCTION OF PROJECTS ON DIEGO GARCIA 
USING FISCAL YEAR 1976 FUNDS BEFORE APRIL 15. 1976 BUT 
NOT TO DELAY PLANNING OR THE PROCUREMENT OF LONG LEADTIME 
ITEMS. END QUOTE. 

3. THE CONFERENCE REPORT HAS BEEN FORWARDED TO BOTH 
HOUSES FOR APPROVAL. INGERSOLL 
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